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SUMMARY

The report is a component of setting the Council Tax for the forthcoming financial year 
and forms a key part of the Councils funding stream in order to meet its service delivery 
requirements in 2018/19. The setting of a realistic and prudent collection rate for Council 
Tax in 2018/19 is an essential component of the overall budget strategy.  It is anticipated 
the collection rate of 98.80% will be achieved for this year and will form the basis of the 
collection rate for the following year. 
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RECOMMENDATIONS

The Cabinet is asked:

1. To approve the distribution of the Local Council Tax Support Scheme (LCTSS) grant 
for 2018/19 in accordance with the tax base for each parish as detailed at Appendix 
A.

2. To recommend to Council the approval of the tax base set at 46,519.3 Band D 
equivalents as part of the budget proposals for 2018/19.

1. BACKGROUND TO REPORT

1.1 The Local Government Finance Act 1992 amended by s84 of the Local 
Government Act 2003 set out the requirements to allow each local authority to 
make its arrangements for adopting the Council Tax base. The Local Authorities 
(Calculation of Council Tax Base) (England) Regulations 2012 (SI 2012:2914) 
provides amended statutory guidance to incorporate the changes as a result of 
the introduction of the Local Council Tax Support Scheme.

1.2 The Council Tax varies between the different bands according to proportions laid 
down in legislation.  These proportions are based around Band D, and are fixed 
so that the bill for a dwelling in Band A will be a third of the bill for a dwelling in 
Band H.  Applying the relevant proportion to each bands net property base 
produces the number of ‘band D equivalent properties for the area.

1.3 In determining the Council Tax Base for 2018/19, there are a number of factors 
that have been taken into consideration;

 The calculation of the tax base for parish purposes is based on the number of 
properties as at 11th September 2017 and the discounts and exemptions 
applicable on 2nd October 2017, as prescribed by legislation.

 Then adjusting for the reductions in the tax base as a result of the LCTSS.   

The table below summarises the position with the proposed tax base for South 
Kesteven 2018/19 is 46,519.3 Band D equivalents and Appendix A outlines the 
analysis of the figures at a Parish Level in terms of their individual Band D 
equivalents. 

Table 1: Tax Base  – Band D Equivalents

2018/19 2017/18 % Change

Total Band D Equivalents 50,575.5 50,306.5 0.53%
Impact of LCTSS Discounts and Work 
Incentive

(4,056.2) (4,187.1) (3.1%)

Total Band D Equivalent properties – 
with LCTS Scheme

46,519.3 46,119.4 0.87%
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The band growth is lower than modelled in the Council Medium Term Financial 
Strategy which assumed annual growth of 1.5% and therefore a tax base of 
46,811.2 for 2018/19.  This has the effect of a reduction of £43K in collectable 
council tax for the forthcoming year.  However given the stated ambitions of the 
Council to re-invigorate the local economy through direct and facilitated 
investment in the coming years it is expected the growth rate will increase in the 
medium term.

Government Funding for Parishes

As set out in Table 1, the LCTSS reduces the tax base and therefore the Council 
Tax income collected by individual precepting bodies. Alongside this it also 
impacts on the local precepting authorities’ (Parish and Town Councils) ability to 
raise their own precepts which, based on a standstill position, would be lower.  
The Government, through the revenue grant allocation, provides a level of 
funding to support the shortfall at parish level.  As there is no mechanism for 
central government to make payments directly to Parish or Town Councils the 
Council has implemented a methodology to allocate the parish element of the 
grant.    

Appendix A shows how the forecast parish element of the LCTSS grant should 
be distributed.  This is based on the approved methodology that the overall grant 
will be reduced by incremental amounts between 2016/17 and 2019/20 in line 
with the reducing revenue support grant the Council receives from Government.  
For 2018/19 the allocation is reduced by £21,448 to £21,876 but the impact will 
differ by each parish depending on the growth in their respective tax base and 
the changes in Council tax support claimants.  Parishes have been notified of the 
changes to their grant and are asked to review their options to meet any shortfalls 
by either reducing expenditure, increasing their precept or a combination of both. 

2. OTHER OPTIONS CONSIDERED

2.1 None applicable

3. RESOURCE IMPLICATIONS 

3.1 None applicable

4. RISK AND MITIGATION 

4.1 None applicable

5. ISSUES ARISING FROM IMPACT ANALYSIS (EQUALITY, SAFEGUARDING 
etc.)

5.1 None applicable

6. CRIME AND DISORDER IMPLICATIONS

6.1 None applicable
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7. COMMENTS OF FINANCIAL SERVICES

7.1 These are contained in the report.

8. COMMENTS OF LEGAL AND DEMOCRATIC SERVICES

8.1 The approval of the council tax base detailed in this report is required in 
accordance with the legislation referred to. S.67 of the Local Government 
Finance Act 1992 sets out the requirements for council tax setting which can be 
discharged by full Council. The proposals in this report will be considered by 
Council at its budget setting meeting.

9. COMMENTS OF OTHER RELEVANT SERVICES 

9.1 None applicable

10. APPENDICES

Appendix A – Parish Grant allocation and Council Tax bases 2018/19

11. BACKGROUND PAPERS

11.1 None 


